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WEEK IN REVIEW  
 

July 16, 2021 

In focus 
 

The majority of global equities ended the week lower; 

investors worried that mixed readings on U.S. consumer 

prices appeared to add some uncertainty about the 

robustness of the economic expansion. The persistent 

spread of the delta coronavirus variant may also have 

had a hand in keeping investor sentiment in check. 

June retail sales bounced back from the previous 

month's fall, with help from clothing, restaurant and 

online sales. However, preliminary figures on consumer 

sentiment from the University of Michigan showed a 

surprising decline amid continued concerns about 

increasing inflation pressures. 

In the wake of the latest monthly report showing rising 

inflation, Federal Reserve Chair Jerome Powell told a U.S. 

Congressional panel that the central bank wouldn’t 

hesitate to lift interest rates to try to control rising prices. 

As of Friday, 85% of the S&P 500 companies that had 

reported second-quarter results exceeded analysts’ 

earnings estimates, according to FactSet. That so-called 

“beat rate” ranks above the 75% five-year average. 

Results were in from 8% of S&P 500 companies as of 

Friday, with many of the early reports coming in from 

major banks. 

 

 

Indexes Close Weekly MTD YTD

S&P/TSX 19,985.54 -1.34% -0.89% 14.64%

S&P500 4,327.16 -0.97% 0.69% 15.20%

NASDAQ 14,427.24 -1.87% -0.53% 11.94%

DJIA 34,687.85 -0.52% 0.54% 13.33%

Russell 2000 2,163.24 -5.12% -6.38% 9.54%

FTSE 100 7,008.09 -1.60% -0.42% 8.48%

Euro Stoxx 50 4,035.77 -0.79% -0.70% 13.60%

Nikkei 225 28,003.08 0.22% -2.74% 2.04%

Hang Seng 28,004.68 2.41% -2.86% 2.84%

Shanghai Comp. 3,539.30 0.43% -1.45% 1.91%

MSCI ACWI 719.17 -0.61% -0.11% 11.28%

MSCI EM 1,340.08 1.66% -2.51% 3.78%

MSCI ACWI ESG Leaders 2,518.56 -0.15% 0.19% 13.17%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,188.19 0.49% 0.78% -2.71%

BBG Global Agg. 544.22 0.16% 0.63% -2.60%

TSX Pref 1,864.33 -0.20% -0.09% 14.19%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 1.24% -8.6 -14.8 56.4

10 yr U.S. Govt. 1.29% -6.9 -17.8 37.7

30 yr Canada Govt. 1.77% -4.9 -7.6 55.6

30 yr U.S. Govt. 1.92% -7.0 -16.7 27.4

Commodities Close Weekly MTD YTD

Oil 71.81 -3.69% -2.26% 48.46%

Natural gas 3.67 0.00% 0.66% 35.32%

Gold 1,812.05 0.21% 2.37% -4.55%

Silver 25.66 -1.69% -1.77% -2.80%

Copper 432.30 -0.52% 0.79% 22.57%

Currencies Close Weekly MTD YTD

CAD/USD 0.7928 -1.33% -1.71% 0.96%

USD/EUR 0.8471 0.62% 0.44% 3.48%

CAD/EUR 0.6715 -0.74% -1.28% 4.45%

USD/JPY 110.0700 -0.06% -0.94% 6.61%

USD/CNY 6.4792 0.00% 0.34% -0.74%

USD/MXN 19.8922 0.12% -0.22% -0.11%

GBP/CAD 1.7365 0.34% 1.25% -0.21%

GBP/USD 1.3767 -0.96% -0.46% 0.71%

* Please refer to Appendix for the above table in Canadian dollar terms.  

 
 

S&P/TSX Composite Index Treasury yield curves  

Source: Bloomberg, Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Bank of Canada rate decision July 14 0.25% 0.25% 0.25% 

U.S. CPI MoM June 0.5% 0.9% 0.6% 

U.S. MBA mortgage applications July 09 - 16.0% -1.8% 

U.S. initial jobless claims July 10 350k 360k 386k 

 Eurozone CPI YoY June 1.9% 1.9% 2.0% 

 China GDP YoY 2Q 8.0% 7.9% 18.3% 

 

Canada 
 

Canadian equities declined for the week in sync with 

their global counterparts. Among sectors, health care 

declined the most, followed by the energy and 

consumer discretionary sectors. Conversely, the 

consumer staples sector advanced.  

 

The Bank of Canada held its key interest rate at a 

record low 0.25% and cut its weekly net purchases of 

Canadian government bonds to a target of $2 billion, 

expressing confidence that growth would rebound 

strongly and this time be more durable. The central 

bank expressed a mostly optimistic view of the country's 

economy, saying the threat of the COVID-19 pandemic 

had largely passed, and warning that inflation would 

remain hot in the near term. 

 

U.S. 
 

U.S. equities retreated slightly from the record highs 

they had set the previous week. The small-cap Russell 

2000 Index underperformed for the third consecutive 

week as investors sifted through mixed economic data: 

U.S. retail sales in June came in much stronger than 

anticipated, but U.S. consumer sentiment for July fell 

unexpectedly amid near-term inflation concerns. 

 

Other economic data were mixed, relative to 

expectations. Manufacturing output contracted slightly 

in June, due largely to carmakers having trouble finding

chips. An index of manufacturing activity in the New 

York region hit a record high, however, reflecting 

strength in both new orders and shipments.  

 

Weekly jobless claims hit a new pandemic low of 

360,000, in line with expectations. Retail sales rose 0.6% 

in June, markedly better than consensus expectations 

of a 0.4% decline. Sales outside of the volatile auto 

sector, which has been restrained by the global chip 

shortage, increased 1.3%. 

 

The yield on the benchmark ten-year U.S. Treasury note 

jumped briefly following the release of the retail sales 

data, but ended lower for the week as a whole. 

 

Rest of the world 

 
European equites were down over the week, stemming 

from concerns that a surge in coronavirus cases might 

hamper global economic growth. Some market 

participants also worried that central banks might 

tighten monetary policy sooner than expected to quell 

inflation. 

 

In the region’s economic news, U.K. consumer price 

inflation increased to 2.5% in June, the highest level 

since August 2018 and up from 2.1% in May. The Office 

for National Statistics cited increased prices for food, 

fuel, second-hand cars, clothing and footwear as key 

factors. 

  

The U.K. remains on course to lift its remaining COVID-19 

lockdown controls on Monday, even as the number of 

coronavirus infections surges. Meanwhile, France 

implemented new social restrictions to prevent the 

spread of the new variant. 

 

Chinese stocks were modestly up for the week. Markets 

showed relief after China’s second-quarter GDP report 

on Thursday was in line with expectations. China’s 

annual GDP growth rose 7.9% in the second quarter, 

down from 18.3% in the previous quarter, the country’s 

statistics office reported on Thursday. 
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada retail sales MoM May -3.0% -5.7% 

Markit U.S. manufacturing PMI July 62.0 62.1 

U.S. MBA mortgage applications July 16 - 16.0% 

U.S. initial jobless claims July 17 350k 360K 

 ECB main refinancing rate July 22 0.000% 0.000% 

 Markit eurozone manufacturing PMI July 62.5 63.4 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

European Central Bank 22-Jul-21 -1.2% 0.00% 

Federal Open Market Committee 28-Jul-21 -3.9% 0.25% 

Bank of England 5-Aug-21 1.3% 0.10% 

Bank of Canada 8-Sep-21 -0.5% 0.25% 

Bank of Japan 22-Sep-21 -5.7% -0.10% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight  
Eurozone corporate inflation expectations 

Corporate inflation expectations, which are closely linked to prices and wages, are elevated. This suggests corporates 

are seeing pent-up demand from households coming through as COVID restrictions are lifted. Data from the European 

Commission’s services survey suggest that expectations of price increase lag behind other sectors, but the trajectory is 

similar. 

 

 

Source: Fidelity Investments Canada ULC, Refinitiv, Fathom Consulting, as at June 30, 2021. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 19,985.54 -1.34% -0.89% 14.64% 

S&P500 4,327.16 -0.08% 2.13% 13.56% 

NASDAQ 14,427.24 -0.99% 0.90% 10.35% 

DJIA 34,687.85 0.37% 1.98% 11.72% 

Russell 2000 2,163.24 -4.27% -5.03% 7.98% 

FTSE 100 7,008.09 -1.29% 0.85% 7.92% 

Euro Stoxx 50 4,035.77 -0.38% 0.40% 8.19% 

Nikkei 225 28,003.08 1.22% -0.46% -5.67% 

Hang Seng 28,004.68 3.33% -1.48% 1.19% 

Shanghai Comp. 3,539.30 1.33% -0.37% 1.20% 

MSCI ACWI 719.17 0.28% 1.32% 9.69% 

MSCI EM 1,340.08 2.58% -1.12% 2.30% 

MSCI ACWI ESG Leaders 2,518.56 0.75% 1.63% 11.55% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,188.19 0.49% 0.78% -2.71% 

BBG Global Agg. 544.22 1.51% 2.38% -3.52% 

TSX Pref 1,864.33 -0.20% -0.09% 14.19% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 1.24% -8.6 -14.8 56.4 

10 yr U.S. Govt. 1.29% -6.9 -17.8 37.7 

30 yr Canada Govt. 1.77% -4.9 -7.6 55.6 

30 yr U.S. Govt. 1.92% -7.0 -16.7 27.4 

Commodities Close Weekly MTD YTD 

Oil 90.58 -2.39% -0.56% 47.06% 

Natural gas 4.63 1.35% 2.41% 34.04% 

Gold 2,285.83 1.56% 4.15% -5.39% 

Silver 32.37 -0.35% -0.09% -3.72% 

Copper 545.28 0.82% 2.55% 21.41% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7928 -1.33% -1.71% 0.96% 

USD/EUR 0.8471 0.62% 0.44% 3.48% 

CAD/EUR 0.6715 -0.74% -1.28% 4.45% 

USD/JPY 110.0700 -0.06% -0.94% 6.61% 

USD/CNY 6.4792 0.00% 0.34% -0.74% 

USD/MXN 19.8922 0.12% -0.22% -0.11% 

GBP/CAD 1.7365 0.34% 1.25% -0.21% 

GBP/USD 1.3767 -0.96% -0.46% 0.71% 

Source : Bloomberg, Refinitiv DataStream.  
All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




