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WEEK IN REVIEW  
 

January 14, 2022 

In focus 
 

Global equities were mixed for the week: the U.S., 

Europe and China declined, while Canada, the U.K. 

and the broader emerging market index advanced. 

The Hong Kong-based Hang Seng Index also rose 

strongly for the week.  

 

High inflation and comments from the U.S. Federal 

Reserve (the Fed) regarding its policy stance on 

tackling inflation were the main drivers of stock market 

performance for the week. Uncertainty about whether 

inflation is transitory or permanent continued to affect 

investor sentiment. While the Fed and other central 

banks are expected to raise interest rates in 2022, and 

much of these expectations is already priced in, there 

remain fears that any missteps in either direction could 

have far-reaching consequences for economic 

growth, consumption and job growth.  

 

Oil and natural gas prices rose for the week, benefiting 

from rising global demand. Gold, which is often viewed 

as a hedge against inflation, also advanced for the 

week, as did silver.  

 

The yield on U.S. and Canadian ten-year treasury 

bonds rose for the week. Bond yields rise when bond 

prices fall.  

Indexes Close Weekly MTD YTD

S&P/TSX 21,357.56 1.30% 0.63% 0.63%

S&P500 4,662.85 -0.30% -2.17% -2.17%

NASDAQ 14,893.75 -0.28% -4.80% -4.80%

DJIA 35,911.81 -0.88% -1.17% -1.17%

Russell 2000 2,162.46 -0.80% -3.69% -3.69%

FTSE 100 7,542.95 0.77% 2.15% 2.15%

Euro Stoxx 50 4,272.19 -0.78% -0.61% -0.61%

Nikkei 225 28,124.28 -1.24% -2.32% -2.32%

Hang Seng 24,383.32 3.79% 4.21% 4.21%

Shanghai Comp. 3,521.26 -1.63% -3.26% -3.26%

MSCI ACWI 744.41 0.17% -1.38% -1.38%

MSCI EM 1,257.46 2.56% 2.07% 2.07%

MSCI ACWI ESG Leaders 2,635.78 0.06% -1.96% -1.96%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,158.68 -0.37% -2.65% -2.65%

BBG Global Agg. 528.42 0.43% -0.75% -0.75%

TSX Pref 1,957.95 0.17% 0.48% 0.48%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 1.77% 5.3 34.7 34.7

10 yr U.S. Govt. 1.78% 2.2 27.4 27.4

30 yr Canada Govt. 2.02% 5.1 34.3 34.3

30 yr U.S. Govt. 2.12% 0.6 21.9 21.9

Commodities Close Weekly MTD YTD

Oil 83.82 6.24% 11.45% 11.45%

Natural gas 4.26 8.84% 14.26% 14.26%

Gold 1,817.94 1.19% -0.62% -0.62%

Silver 22.96 2.66% -1.48% -1.48%

Copper 442.05 0.24% -0.96% -0.96%

Currencies Close Weekly MTD YTD

CAD/USD 0.7968 0.73% 0.70% 0.70%

USD/EUR 0.8760 -0.47% -0.38% -0.38%

CAD/EUR 0.6980 0.27% 0.35% 0.35%

USD/JPY 114.1900 -1.19% -0.77% -0.77%

USD/CNY 6.3528 -0.39% -0.05% -0.05%

USD/MXN 20.3079 -0.45% -1.08% -1.08%

GBP/CAD 1.7166 -0.09% 0.41% 0.41%

GBP/USD 1.3675 0.64% 1.06% 1.06%

* Please refer to Appendix for the above table in Canadian dollar terms.  

S&P/TSX Composite Index 

 

 

Treasury yield curves  

Source: Bloomberg, Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

U.S. initial jobless claims 08-Jan 200k 230k 207k 

U.S. CPI MoM Dec 0.4% 0.5% 0.8% 

U.S. retail sales advance MoM Dec -0.1% -1.9% 0.3% 

U.S. industrial production MoM Dec 0.2% -0.1% 0.5% 

China CPI YoY Dec 1.7% 1.5% 2.3% 

Japan PPI YoY Dec 8.8% 8.5% 9.0% 

 

Canada 
 

Canadian equities stood out, with strong gains for the 

week as the energy and materials sectors benefited 

from a strong rise in global resources prices. Bank stocks 

were also among the leading performers, with investor 

sentiment supported by significantly stronger-than- 

required core capital, which could pave the way for 

higher dividends, buybacks and potential acquisitions. 

The consumer discretionary and communication 

services sectors also gained for the week.  

 

In economic developments, Canada’s unemployment 

rate declined further, with strong job gains data. 

Expectations that inflation in Canada may be peaking, 

with Bloomberg estimates showing a likely decline in 

monthly rate of expansion, encouraged sentiment. 

 

U.S. 
 

U.S. equities declined for the week, with growth stocks 

lagging and value stocks gaining modestly. Hawkish 

comments from Fed officials kept upward pressure on 

U.S. Treasury yields, which hurt momentum and growth 

shares early, while a surprisingly weak U.S. retail sales 

report and poor industrial production and consumer 

sentiment readings hurt cyclicals, including industrials, 

financials and materials  

 

U.S. consumer price inflation accelerated to hit a multi-

decade high, rising by 7%, compared with the same 

month last year. The inflation reading weighed on 

stocks most vulnerable to rising wage pressures in the 

consumer discretionary sector, including retailers, 

restaurants and grocery stores. Slower-than-expected 

retail and food service sales added to pressure on the 

sector. Nevertheless, certain casino operators, such as 

Las Vegas Sands and Wynn Resorts, rose strongly. 

 

A weak start to the earnings season also added to the 

negative sentiment. JP Morgan, the investment 

banking and financial services company, and banking 

firm Citigroup both slipped on missing earnings 

expectations.  

 

On a more positive note, the energy sector advanced, 

benefiting from a rise in oil prices. Certain stocks in the 

materials sector also gained, but the overall sector 

ended posting negative returns. 

 

At the stock level, semiconductor companies such as 

Applied Materials and Lam Research made prominent 

contributions to index performance. Expectations of 

continued strength in chip prices supported a positive 

outlook for earnings, driving up share prices.  

 

Rest of the world 
 

European equities declined. Rising inflation and high 

interest rate expectations dominated sentiment. 

Among companies in focus, SAP, the software giant, 

rose after reporting positive earnings growth, while 

Nordic Semiconductor fell, despite topping revenue 

expectations. Among utilities, Électricité de France fell 

after warnings about government pricing curbs.  

 

In economic news, eurozone industrial production was 

surprisingly strong in November, but only after sharp 

downward revisions to the September and October 

data. A 2.3% monthly spurt was nearly five times the 

market consensus, but was built on an October level 

that was some 1.7% points below its reported value last 

month 

 

In Asia, Chinese equities came under pressure as more 

provinces introduced restrictions to limit the spread of 

the omicron variant. On the positive side, China’s state 

council said it would step up infrastructure spending. 

China’s trade surplus increased by 30% over the year. In 

Japan, rising domestic COVID-19 cases dented market 

sentiment, as did pressure on tech stocks flowing from 

rising U.S. bond yields.  
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada CPI YoY Dec 4.8% 4.7% 

Canada housing starts Dec 270.0k 301.3k 

Canada retail sales MoM Nov 1.20% 1.60% 

U.S. initial jobless claims Jan-15 220k 230k 

U.S. housing starts Dec 1650k 1679k 

U.S. Empire State Manufacturing Index Jan 25.0 31.9 

 

Central bank meetings 

 Central banks Date Probability of change Current rate 

Bank of Japan 18-Jan-22 -10.6% -0.10% 

Bank of Canada 26-Jan-22 53.5% 0.25% 

Federal Open Market Committee 27-Jan-22 5.4% 0.25% 

Bank of England 3-Feb-22 88.4% 0.25% 

European Central Bank 3-Feb-22 -0.1% 0.00% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
 

Inflation may still prove transitory. 

The December 2021 consumer inflation data came in at a strong 7.1%, a multi-decade high, as shown in the chart 

below. Much of the rise in inflation is accounted for by a combination of a sharp rebound in global consumption – 

thanks to high fiscal spending and low interest rates in the wake of the COVID-19 outbreak – and global supply 

constraints, which were also linked to COVID-19 related restrictions in 2020 and 2021. This presents policy makers with a 

dilemma. Designing policy tools on the assumption that inflation is transitory, and that it will fade as supply chains 

become “normal,” could result in the continuation of more accommodative monetary policy, while assuming that 

inflation is more deeply ingrained could result in a hard clampdown, with higher interest rates and severe restrictions on  

fiscal spending.  

 

  
 

Source: Fidelity Investments Canada ULC, Refinitiv, December 2021. 
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Appendix 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 21,357.56 1.30% 0.63% 0.63% 

S&P500 4,662.85 -0.97% -2.83% -2.83% 

NASDAQ 14,893.75 -0.94% -5.44% -5.44% 

DJIA 35,911.81 -1.54% -1.84% -1.84% 

Russell 2000 2,162.46 -1.45% -4.34% -4.34% 

FTSE 100 7,542.95 0.66% 2.37% 2.37% 

Euro Stoxx 50 4,272.19 -1.05% -1.14% -1.14% 

Nikkei 225 28,124.28 -0.62% -3.10% -3.10% 

Hang Seng 24,383.32 3.28% 3.69% 3.69% 

Shanghai Comp. 3,521.26 -1.90% -3.86% -3.86% 

MSCI ACWI 744.41 -0.50% -2.04% -2.04% 

MSCI EM 1,257.46 1.88% 1.38% 1.38% 

MSCI ACWI ESG Leaders 2,635.78 -0.61% -2.62% -2.62% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,158.68 -0.37% -2.65% -2.65% 

BBG Global Agg. 528.42 -0.30% -1.44% -1.44% 

TSX Pref 1,957.95 0.17% 0.48% 0.48% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 1.77% 5.3 34.7 34.7 

10 yr U.S. Govt. 1.78% 2.2 27.4 27.4 

30 yr Canada Govt. 2.02% 5.1 34.3 34.3 

30 yr U.S. Govt. 2.12% 0.6 21.9 21.9 

Commodities Close Weekly MTD YTD 

Oil 105.20 5.46% 10.68% 10.68% 

Natural gas 5.35 8.04% 13.47% 13.47% 

Gold 2,281.79 0.44% -1.37% -1.37% 

Silver 28.81 1.84% -2.16% -2.16% 

Copper 554.78 -0.49% -1.65% -1.65% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7968 0.73% 0.70% 0.70% 

USD/EUR 0.8760 -0.47% -0.38% -0.38% 

CAD/EUR 0.6980 0.27% 0.35% 0.35% 

USD/JPY 114.1900 -1.19% -0.77% -0.77% 

USD/CNY 6.3528 -0.39% -0.05% -0.05% 

USD/MXN 20.3079 -0.45% -1.08% -1.08% 

GBP/CAD 1.7166 -0.09% 0.41% 0.41% 

GBP/USD 1.3675 0.64% 1.06% 1.06% 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 



 

 

5    |     Week in Review      January 14, 2022   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




