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In focus 
 

Expectations of higher interest rates, both in the U.S. 

and in Europe, contributed to weakness in global 

equity markets and drove up yields on U.S. and 

German government bonds. (Bond prices decline 

when yields rise.) 

 

Global equities were higher for most of the week: a 

retreat in oil and other commodities bolstered risk 

appetite after a gloomy forecast on world economic 

growth from the International Monetary Fund, as well as 

hawkish Federal Reserve comments that fueled 

expectations of weaker demand. However, investors 

reacted badly to comments from U.S. Federal Reserve 

Chair Jerome Powell, who said that a 50-basis-point 

rate increase was on the table for the Fed’s May 

meeting, and declined to endorse the notion that the 

U.S. has reached peak inflation. Short-term borrowing 

costs climbed higher in the eurozone economies as 

well, after a European Central Bank official suggested 

that interest rates could rise as soon as July this year. 

 

From a sector perspective, materials and energy 

companies declined sharply, reflecting the fall in 

commodity and oil prices. The more defensive parts of 

the market, such as consumer staples, held up relatively 

better. 

 

Indexes Close Weekly MTD YTD

S&P/TSX 21,186.38 -3.06% -3.22% -0.17%

S&P500 4,271.78 -2.75% -5.71% -10.37%

NASDAQ 12,839.29 -3.83% -9.71% -17.93%

DJIA 33,811.40 -1.86% -2.50% -6.95%

Russell 2000 1,940.67 -3.21% -6.25% -13.57%

FTSE 100 7,521.68 -1.24% 0.08% 1.86%

Euro Stoxx 50 3,840.01 -0.23% -1.60% -10.66%

Nikkei 225 27,105.26 0.04% -2.57% -5.86%

Hang Seng 20,638.52 -4.09% -6.18% -11.79%

Shanghai Comp. 3,086.92 -3.87% -5.08% -15.19%

MSCI ACWI 671.63 -2.69% -5.61% -11.02%

MSCI EM 1,075.60 -3.35% -5.80% -12.70%

MSCI ACWI ESG Leaders 2,373.11 -2.29% -5.75% -11.73%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,068.33 -1.23% -3.52% -10.24%

BBG Global Agg. 476.86 -1.36% -4.56% -10.44%

TSX Pref 1,787.74 -2.14% -5.87% -8.25%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 2.87% 10.7 46.3 144.2

10 yr U.S. Govt. 2.90% 7.1 56.1 138.9

30 yr Canada Govt. 2.82% 11.0 44.1 114.6

30 yr U.S. Govt. 2.94% 3.0 49.7 104.1

Commodities Close Weekly MTD YTD

Oil 102.07 -4.05% 3.60% 39.12%

Natural gas 6.53 -10.49% 15.81% 85.36%

Gold 1,931.60 -2.36% -0.30% 5.60%

Silver 24.14 -5.50% -2.62% 3.58%

Copper 460.20 -2.93% -3.23% 3.59%

Currencies Close Weekly MTD YTD

CAD/USD 0.7867 -0.79% -1.59% -0.58%

USD/EUR 0.9259 0.13% 2.47% 5.30%

CAD/EUR 0.7284 -0.64% 0.83% 4.72%

USD/JPY 128.5000 1.61% 5.59% 11.66%

USD/CNY 6.5014 2.04% 2.55% 2.29%

USD/MXN 20.2313 1.30% 1.82% -1.45%

GBP/CAD 1.6319 -0.92% -0.74% -4.54%

GBP/USD 1.2839 -1.69% -2.28% -5.12%

* Please refer to Appendix for the above table in Canadian dollar terms. Natural gas prices 
subject to change post-settlement.  

 

S&P/TSX Composite Index  

 

 

 

Treasury yield curves  

Source: Bloomberg, Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada CPI YoY Mar 6.1% 6.7% 5.7% 

Canada housing starts Mar  250.0k  246.2k  250.2k  

Canada retail sales MoM Feb  -0.5%  0.1% 3.3% 

U.S. initial jobless claims 16-Apr 180k 184k 186k 

S&P Global U.S. manufacturing PMI Apr 58.0 59.7 58.8 

U.S. housing starts Mar 1740k 1793k 1788k 

 

Canada 
 

Information technology and materials were the worst-

performing sectors, with Canadian equities declining in 

general for the week. Sentiment on information 

technology stocks soured in the wake of some 

disappointing earnings results in the U.S., and materials 

slipped in view of a fall in energy and commodity 

prices. Health care also declined sharply. 

 

In economic news, Canada’s consumer price inflation 

rose at a faster pace than expected, leading many 

analysts to believe that the Bank of Canada would 

continue to raise its benchmark interest rate at a faster 

pace than expected earlier. However, monthly retail 

sales data came in better than Bloomberg consensus 

expectations, rising by 0.1%, compared with consensus 

expectations of a 0.5% decline. 

 

 

U.S. 

U.S. equities declined for the week as investors pared 

risk positions and priced in more aggressive increases 

and weaker company profits. Several analysts 

expected a 50-basis-point rate increase at the U.S. 

Federal Reserve’s policy meeting on May 3 and 4, 

followed by 75-basis-point moves in June and July. 

Gloomy equity market sentiment persisted despite dip-

buying. 

 

Bad earnings reports added to the bearish sentiment. 

HCA, the health care provider, cut its earnings 

guidance due to rising labour costs. Verizon retreated 

after warning its earnings would take a hit from rising 

costs and declining usage. American Express also failed 

to impress, despite beating earnings and revenues 

expectations. Elsewhere, online streaming services 

provider Netflix sold off amid rising competition, and as 

consumers apparently trim discretionary spending amid 

rising costs for essentials. Investors were more nervous 

about downside surprises now that financial conditions 

have tightened, and after Facebook/Meta significantly 

missed expectations earlier this year.  

 

As a result of earnings weakness, the communication 

services sector was the worst performer for the week. 

The materials, energy and health care sectors also 

declined in a broad-based sell-off. However, real estate 

and consumer staples sectors ended the week posting 

positive returns.  

 

In economic data, data from S&P Global showed that 

U.S. manufacturers and service providers had shifted 

the burden of higher wages and costs to consumers, 

adding to inflationary pressure. In other data, U.S. 

jobless claims continued to hover near historic lows, 

indicating a clear tightness in labour markets.  

 

Rest of the world 
 

In Europe, as in other parts of the world, hawkish 

comments from European Central Bank and U.S. 

Federal Reserve officials increased rate hike 

expectations and spurred heavy selling in equities. 

Investors also appear preoccupied by the hit to 

corporate earnings from rising inflation and interest 

rates, alongside disruptions flowing from the Ukraine 

crisis and China’s strict anti-COVID-19 measures. 

Investors also reacted badly to soft U.K. economic data 

and comments from Bank of England Governor 

Andrew Bailey on the likely hit to consumer spending 

from rising prices. 

 

Asia-Pacific equities were mostly weaker on carry-over 

from a Wall Street sell-off driven by rising rate fears. 

Chinese markets declined, despite more talk of official 

support, including People’s Bank of China Governor Yi 

Gang’s pledge to help small businesses. Analysts 

downgraded growth forecasts amid disappointment 

that the authorities have not acted more aggressively 

to stimulate the economy, and after President Xi 

Jinping defended China’s strict lockdowns. 
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada GDP MoM Feb 0.8% 0.2% 

Canada GDP YoY Feb 4.1% 3.5% 

U.S. GDP annualized QoQ Q1'22 1.0% 6.9% 

U.S. Conference Board consumer confidence Apr 108.5 107.2 

U.S. durable goods orders Mar 1.0% -2.1% 

U.S. new home sales Mar 770k 772k 

 

Central bank meetings 

  Central banks Date Probability of change Current rate 

Bank of Japan 28-Apr-22 -7.3% -0.10% 

Federal Open Market Committee 4-May-22 204.9% 0.50% 

Bank of England 5-May-22 125.6% 0.75% 

Bank of Canada 1-Jun-22 226.9% 1.00% 

European Central Bank 9-Jun-22 31.7% 0.00% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
 

Global activity indicators have eased, but trade volumes continue to rise. 

 

The chart below shows a decline in short-term indicators of global economic activity since its peak in the second half 

of 2021. A combination of factors, including the war in Ukraine, that could worsen the inflation outlook, along with the 

withdrawal of fiscal and monetary policy stimulus, has contributed to weakness in global growth outlook. Meanwhile, 

global trade volume continued to rise as economies adapted to the pandemic and global value chains became 

more resilient. 

 
 

Source: IMF, World Economic Outlook, April 2022; units for industrial production are annualized percent change. For PMIs, units are deviation from 50. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 21,186.38 -3.06% -3.22% -0.17% 

S&P500 4,271.78 -2.04% -3.96% -9.91% 

NASDAQ 12,839.29 -3.13% -8.03% -17.51% 

DJIA 33,811.40 -1.14% -0.69% -6.48% 

Russell 2000 1,940.67 -2.50% -4.51% -13.12% 

FTSE 100 7,521.68 -2.20% -0.40% -2.90% 

Euro Stoxx 50 3,840.01 0.16% -2.51% -14.99% 

Nikkei 225 27,105.26 -1.06% -6.41% -16.32% 

Hang Seng 20,638.52 -3.44% -4.60% -11.89% 

Shanghai Comp. 3,086.92 -4.99% -5.72% -16.66% 

MSCI ACWI 671.63 -1.87% -3.86% -10.57% 

MSCI EM 1,075.60 -2.53% -4.05% -12.25% 

MSCI ACWI ESG Leaders 2,373.11 -1.46% -3.99% -11.27% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,068.33 -1.23% -3.52% -10.24% 

BBG Global Agg. 476.86 -0.57% -3.01% -9.91% 

TSX Pref 1,787.74 -2.14% -5.87% -8.25% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 2.87% 10.7 46.3 144.2 

10 yr U.S. Govt. 2.90% 7.1 56.1 138.9 

30 yr Canada Govt. 2.82% 11.0 44.1 114.6 

30 yr U.S. Govt. 2.94% 3.0 49.7 104.1 

Commodities Close Weekly MTD YTD 

Oil 129.74 -3.28% 5.28% 39.93% 

Natural gas 8.31 -9.78% 17.68% 86.45% 

Gold 2,455.63 -1.58% 1.33% 6.14% 

Silver 30.69 -4.75% -1.02% 4.23% 

Copper 584.98 -2.15% -1.67% 4.20% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7867 -0.79% -1.59% -0.58% 

USD/EUR 0.9259 0.13% 2.47% 5.30% 

CAD/EUR 0.7284 -0.64% 0.83% 4.72% 

USD/JPY 128.5000 1.61% 5.59% 11.66% 

USD/CNY 6.5014 2.04% 2.55% 2.29% 

USD/MXN 20.2313 1.30% 1.82% -1.45% 

GBP/CAD 1.6319 -0.92% -0.74% -4.54% 

GBP/USD 1.2839 -1.69% -2.28% -5.12% 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




