
 

1    |     Week in Review    September 23, 2022  

WEEK IN REVIEW  
 

September 23, 2022 

 

In focus 
 

Global equities declined for the week as the U.S. 

Federal Reserve (the Fed) and the Bank of England 

(BoE), along with several other central banks in the 

emerging and developed world, raised interest rates to 

combat high inflation. With the global economy 

expected to weaken due to higher interest rates, a 

wide range of assets came under selling pressures. 

Asian equities ended the week lower, tracking a global 

market sell-off. In Europe, disappointing economic 

readings weighed on investor sentiment. A preliminary 

figure showed consumer confidence in the eurozone 

deteriorated in September. Business sentiment in France 

dropped for a third straight month, to the lowest level 

since March 2021. Risk of escalation in the Russia-

Ukraine conflict also weighed on sentiment, after 

Russia’s President Vladimir Putin ordered a partial 

mobilization. 

 

In commodities, oil prices declined on concern about 

falling demand sparked by rising worldwide interest 

rates and a surging U.S. dollar that limits the ability of 

non-dollar consumers to purchase crude. Natural gas 

prices also dipped over the week.  

 

In fixed income, short-term yields jumped briefly over 

the week in response to the Fed’s latest projections on 

interest rates. The move pushed the policy-sensitive 

two-year U.S. Treasury note yield above 4.10%, its 

highest level since October 2007, and the benchmark 

ten-year U.S. Treasury note yield to 3.77%, its highest 

mark since November 2008. (Bond prices and yields 

move in opposite directions.) 

 

 

 

 

Indexes Close Weekly MTD YTD

S&P/TSX 18,480.98 -4.67% -4.40% -12.92%

S&P500 3,693.23 -4.65% -6.62% -22.51%

NASDAQ 10,867.93 -5.07% -8.03% -30.53%

DJIA 29,590.41 -4.00% -6.09% -18.57%

Russell 2000 1,679.59 -6.60% -8.92% -25.20%

FTSE 100 7,018.60 -3.01% -3.65% -4.96%

Euro Stoxx 50 3,348.60 -4.34% -4.79% -22.10%

Nikkei 225 27,153.83 -1.50% -3.34% -5.69%

Hang Seng 17,933.27 -4.42% -10.13% -23.35%

Shanghai Comp. 3,088.37 -1.22% -3.55% -15.15%

MSCI ACWI 567.86 -4.97% -7.38% -24.77%

MSCI EM 905.84 -4.05% -8.88% -26.47%

MSCI ACWI ESG Leaders 1,997.19 -4.87% -7.52% -25.71%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,058.99 0.53% 0.32% -11.03%

BBG Global Agg. 429.62 -2.44% -4.45% -19.31%

TSX Pref 1,679.72 -2.65% -5.18% -13.80%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 3.07% -6.7 -4.6 164.6

10 yr U.S. Govt. 3.68% 23.5 49.2 217.5

30 yr Canada Govt. 2.97% -10.6 -6.4 128.8

30 yr U.S. Govt. 3.61% 9.3 31.3 170.3

Commodities Close Weekly MTD YTD

Oil 78.74 -7.10% -11.56% 11.88%

Natural gas 6.83 -12.06% -25.19% 85.75%

Gold 1,643.94 -1.86% -3.92% -10.13%

Silver 18.87 -3.67% 4.88% -19.04%

Copper 334.30 -4.93% -4.99% -24.19%

Currencies Close Weekly MTD YTD

CAD/USD 0.7357 -2.41% -3.40% -7.01%

USD/EUR 1.0323 3.40% 3.78% 17.40%

CAD/EUR 0.7593 0.88% 0.22% 9.19%

USD/JPY 143.3100 0.27% 3.13% 24.53%

USD/CNY 7.1283 2.02% 3.45% 12.15%

USD/MXN 20.2080 0.85% 0.35% -1.57%

GBP/CAD 1.4770 -2.45% -3.22% -13.66%

GBP/USD 1.0859 -4.91% -6.57% -19.75%

*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas 

prices subject to change post-settlement. 

  

 

S&P/TSX Composite Index 

                                
 

   

Treasury yield curves  

 
 

Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada CPI YoY Aug 7.3% 7.0% 7.6% 

Canada retail sales MoM Jul -2.0% -2.5% 1.0% 

U.S. initial jobless claims 17-Sep 217k 213k 208k 

U.S. S&P Global manufacturing PMI Sep 51.0 51.8 51.5 

U.S. housing starts Aug 1450k 1575k 1404k 

U.S. existing home sales Aug 4.70m 4.80m 4.82m 

 

Canada 
 

Canadian equities followed their global peers. Energy 

declined sharply due to falling oil prices, while real 

estate stocks fell in view of the likely adverse impact of 

rising interest rates on demand. While all sectors 

declined, communication services providers held up 

relatively better.  

 

In economic developments, moderating inflation and a 

sharper-than-expected decline in retail sales appeared 

to indicate the effectiveness of Bank of Canada’s 

monetary policy tightening measures. Canadian retail 

sales fell 2.5% in July. Lower gasoline prices drove the 

decrease, but sales volumes were also down 2.0%. 

 

U.S. 
 

U.S. equity markets declined over the week amid fears 

of rising interest rates and a worsening global 

economic outlook. Investors were also cautious in the 

run-up to the third-quarter earnings season.  

 

All sectors ended lower, with technology sector and 

growth stocks, whose valuations are more sensitive to 

changes in interest rates, leading the decline. Energy 

producers tracked oil prices lower amid concerns 

about slowing demand. 

 

On the policy front, the Fed delivered a 75-basis-point 

rate hike, as widely expected, for the third consecutive 

meeting, lifting the Fed funds rate to the 3%–3.25% 

range and pushing borrowing costs to the highest since 

2008. Adding to the downbeat mood, Fed Chair 

Jerome Powell said that it is challenging for the 

economy to reach a soft landing. Officials significantly 

lowered economic growth forecasts, expecting only a 

0.2% expansion of GDP this year and a 1.2% expansion 

in 2023. 

 

Economic data painted a mixed picture, according to 

preliminary PMI figures for September, but provided 

some relief with a recovery in new orders and improved 

business confidence. Manufacturing PMI unexpectedly 

rose higher in September, signalling an acceleration of 

the factory sector's modest expansion; new orders 

increased for the first month in four, while production 

dropped slightly. Conversely, the services PMI 

continued to indicate contraction for a third straight 

month.  

 

Initial jobless claims increased less than expected last 

week. The latest numbers pointed to a resilient labour 

market, despite a slowing economy, which would 

bolster the hawkish stance of the Fed on monetary 

policy. 

 

Rest of the world 
 

European equity markets ended the week posting 

negative returns. Heightened nervousness about a 

global economic downturn, following aggressive 

monetary policy moves from central banks across the 

globe, dampened sentiment.  

 

On the monetary policy front, the BoE moved its key 

interest rate up by 50 basis points, to 2.25%, marking the 

seventh straight rate increase, and pushing borrowing 

costs to a 14-year high. Norway’s Norges Bank 

announced a rate hike of the same size. Elsewhere, 

European Central Bank board member Isabel Schnabel 

said that the tightening cycle should continue, 

because inflation remains at a high level, even though 

the economy is at risk of sliding into a downturn. 

Sweden’s Riksbank also delivered a higher-than-

expected 100-basis-point rate hike. 

 

In Asia, Chinese equities were weighed down by 

foreign fund outflows on concerns about overseas rate 

hikes, COVID-19 woes and elevated geopolitical 

tensions. Encouragingly, the People’s Bank of China 

lowered the borrowing cost of 14-day reverse repos by 

ten basis points, to 2.15%, and injected liquidity to 

revive credit and support the economy.  

 

Meanwhile, the Bank of Japan decided to maintain its 

ultra-low interest rates and continue its dovish stance in 

the near future.  
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada GDP MoM Jul -0.1% 0.1% 

Canada GDP YoY Jul 4.2% 4.7% 

U.S. initial jobless claims 24-Sep 215k 213k 

U.S. GDP annualized QoQ Q2 -0.6% -0.6% 

U.S. Conference Board consumer confidence Sep 104.5 103.2 

U.S. durable goods orders Aug -0.3% -0.1% 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

Federal Open Market Committee 2-Nov-22 285.5% 3.25% 

Bank of England 3-Nov-22 292.2% 2.25% 

Bank of Canada 26-Oct-22 180.2% 3.25% 

European Central Bank 27-Oct-22 281.8% 1.25% 

Bank of Japan 28-Oct-22 15.1% -0.10% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
No relief for bruised markets as Fed signals higher rates for longer 
 

Treasury yields are surging again amid inflation worries. The yield curve inverted further after the Fed hiked rates by 75 

basis points and signalled more increases to come, adding to fears about an economic downturn. The two-year 

Treasury yield essentially reflects what bond investors think the average Fed funds rate will be over the next two years – 

hence higher yields as expectations for where the Fed funds rate will settle move up. The ten-year Treasury yield, in 

comparison, is seen as being more closely tied to inflation expectations, among other factors. Yields initially surged, 

with benchmark ten-year notes hitting the highest levels since 2011, and two-year yields the highest since 2007, after 

the U.S. central bank’s target interest rate was increased to a range of 3.0%–3.2%, and new projections showed its 

policy rate rising to 4.4% by the end of this year, before topping out at 4.6% in 2023. 

 

 
 Source: Refinitiv DataStream, as at September 2022. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 18,480.98 -4.67% -4.40% -12.92% 

S&P500 3,693.23 -2.52% -3.20% -16.85% 

NASDAQ 10,867.93 -2.95% -4.66% -25.45% 

DJIA 29,590.41 -1.86% -2.66% -12.61% 

Russell 2000 1,679.59 -4.51% -5.59% -19.73% 

FTSE 100 7,018.60 -5.21% -6.38% -17.89% 

Euro Stoxx 50 3,348.60 -5.14% -4.72% -28.73% 

Nikkei 225 27,153.83 0.51% -3.01% -19.50% 

Hang Seng 17,933.27 -2.29% -6.85% -18.30% 

Shanghai Comp. 3,088.37 -1.02% -3.36% -18.81% 

MSCI ACWI 567.86 -2.86% -3.99% -19.27% 

MSCI EM 905.84 -1.92% -5.55% -21.10% 

MSCI ACWI ESG Leaders 1,997.19 -2.74% -4.14% -20.28% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,058.99 0.53% 0.32% -11.03% 

BBG Global Agg. 429.62 -0.02% -1.08% -13.22% 

TSX Pref 1,679.72 -2.65% -5.18% -13.80% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 3.07% -6.7 -4.6 164.6 

10 yr U.S. Govt. 3.68% 23.5 49.2 217.5 

30 yr Canada Govt. 2.97% -10.6 -6.4 128.8 

30 yr U.S. Govt. 3.61% 9.3 31.3 170.3 

Commodities Close Weekly MTD YTD 

Oil 107.03 -4.80% -8.44% 20.32% 

Natural gas 9.28 -9.88% -22.56% 99.76% 

Gold 2,233.34 0.50% -0.61% -3.47% 

Silver 25.64 -1.26% 8.50% -12.92% 

Copper 454.40 -2.58% -1.64% -18.47% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7357 -2.41% -3.40% -7.01% 

USD/EUR 1.0323 3.40% 3.78% 17.40% 

CAD/EUR 0.7593 0.88% 0.22% 9.19% 

USD/JPY 143.3100 0.27% 3.13% 24.53% 

USD/CNY 7.1283 2.02% 3.45% 12.15% 

USD/MXN 20.2080 0.85% 0.35% -1.57% 

GBP/CAD 1.4770 -2.45% -3.22% -13.66% 

GBP/USD 1.0859 -4.91% -6.57% -19.75% 

 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 



 

 

5    |     Week in Review    September 23, 2022   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




