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In focus 
 

Global equities fell for the week as worsening inflation 

expectations fuelled concerns that aggressive rate 

hikes by the Federal Reserve (the Fed)could trigger a 

recession and investors digested the first stages of 

earnings season. Fed Vice Chair Lael Brainard 

emphasized the importance of restoring price stability 

and stated that monetary policy should be restrictive 

for some time until price increases slow noticeably. 

 

Adding to the gloomy outlook, the International 

Monetary Fund lowered its forecast for the global 

economy in 2023, warning that conditions could 

deteriorate amid multiple headwinds, including high 

inflation, rising interest rates and escalating geopolitical 

tensions. However, market sentiment was lifted in 

Europe after U.K. Prime Minister Liz Truss announced a 

reversal in the government’s plan to scrap a planned 

increase in corporation tax from 19% to 25% next April, 

following weeks of market and political pressure.  

 

At a sector level, losses were felt across the board, led 

by the consumer discretionary sector and rate-sensitive 

information technology sector. Energy stocks were 

pressured by a drop in oil prices.     

 

In fixed income, ten-year U.S. Treasury yields rose over 

the week in response to the release of consumer 

inflation data.  

 
 

                                               
 

 
 

 

Indexes Close Weekly MTD YTD

S&P/TSX 18,326.35 -1.38% -0.64% -13.65%

S&P500 3,583.07 -1.55% -0.07% -24.82%

NASDAQ 10,321.39 -3.11% -2.40% -34.03%

DJIA 29,634.83 1.15% 3.17% -18.45%

Russell 2000 1,682.40 -1.16% 1.06% -25.07%

FTSE 100 6,858.79 -1.89% -0.51% -7.12%

Euro Stoxx 50 3,381.73 0.19% 1.91% -21.33%

Nikkei 225 27,090.76 -0.09% 4.45% -5.91%

Hang Seng 16,587.69 -6.50% -3.69% -29.11%

Shanghai Comp. 3,071.99 1.57% 1.57% -15.60%

MSCI ACWI 552.08 -1.94% -0.23% -26.86%

MSCI EM 863.33 -3.83% -1.42% -29.93%

MSCI ACWI ESG Leaders 1,939.83 -1.84% -0.59% -27.84%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,025.31 -1.02% -2.36% -13.86%

BBG Global Agg. 418.81 -1.42% -1.81% -21.34%

TSX Pref 1,588.53 -3.71% -3.70% -18.48%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 3.49% 10.3 31.5 206.2

10 yr U.S. Govt. 4.02% 13.7 19.0 250.8

30 yr Canada Govt. 3.42% 16.8 32.1 173.8

30 yr U.S. Govt. 3.99% 15.0 21.6 208.8

Commodities Close Weekly MTD YTD

Oil 85.61 -7.59% 7.70% 21.64%

Natural gas 6.45 -4.37% -4.63% 70.44%

Gold 1,644.47 -2.97% -0.97% -10.10%

Silver 18.28 -9.21% -3.95% -21.59%

Copper 342.35 1.09% 0.32% -22.36%

Currencies Close Weekly MTD YTD

CAD/USD 0.7202 -1.06% -0.40% -8.97%

USD/EUR 1.0286 0.23% 0.82% 16.98%

CAD/EUR 0.7409 -0.92% 0.45% 6.54%

USD/JPY 148.6700 2.35% 2.72% 29.19%

USD/CNY 7.1925 1.08% 1.08% 13.16%

USD/MXN 20.0813 0.20% -0.28% -2.18%

GBP/CAD 1.5530 1.90% 0.48% -9.22%

GBP/USD 1.1172 0.78% 0.02% -17.44%

*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas 

prices subject to change post-settlement. 

  

 

S&P/TSX Composite Index 

    

Treasury yield curves  

Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada manufacturing sales MoM Aug -1.8% -2.0% -0.6% 

U.S. initial jobless claims  08-Oct 225K 228K 219K 

U.S. CPI MoM Sep 0.2% 0.4% 0.1% 

U.S. University of Michigan sentiment Oct 58.8 59.8 58.6 

China CPI YoY Sep 2.9% 2.8% 2.5% 

China PPI YoY Sep 1.0% 0.9% 2.3% 

 

 

Canada 
 

Canadian equities declined over the week as lower 

commodity prices pressured resource shares and 

investors weighed signs that Bank of Canada interest 

rate hikes are taking a toll on the domestic housing 

market.  

 

On the economic data front, Canadian home sales fell 

3.9% in September from the August level, with actual 

monthly activity about 12% below the pre-pandemic 

ten-year average.  

 

U.S.
 

U.S. equities ended the week lower as investors 

weighed inflation data and their implications for Fed 

policy. Meanwhile, major banks in U.S. reported a hit to 

profits as they braced for a weaker economy. 

 

Sentiment was also dented by the latest FOMC 

minutes, which signalled an intention to continue with a 

restrictive monetary policy, to bring inflation under 

control, and highlighted the historical danger of ending 

the tightening too soon. Cleveland Fed President 

Loretta Mester favoured lifting the target policy rate to 

a range between 4.5% and 4.75% by next year, and did 

not expect any rate cuts in 2023, based on her current 

reading of the economy. A hotter-than-expected 

wholesale inflation report bolstered the case for the 

Fed to keep raising rates aggressively, with producer 

prices rising more than expected in September, owing 

primarily to higher service and food prices. 

 

Among sectors, consumer staples and health care 

outperformed, while consumer discretionary 

underperformed, dragged down by a heavily 

weighted Amazon.com. Rate-sensitive growth and 

technology shares were also hit hard. Overall, value 

stocks outperformed their growth counterparts. 

 

In economic data, the annual inflation rate eased to 

8.2% in September, slightly above market expectations, 

while core inflation, excluding energy and food prices, 

rose to a higher-than-expected 6.6%, a new high since 

August 1982. Meanwhile, a separate report showed the 

number of Americans filing initial jobless claims 

increased more than expected last week, showing a 

slight loosening in labour market conditions. 

 

Rest of the world 
 

European equity markets finished the week posting 

positive returns, after investors reacted favourably to 

the U.K.’s turnaround on its tax-cutting plan and to 

easing inflation data from France and Spain. Market 

optimism was also boosted when Russian President 

Vladimir Putin stated on Friday that there was no need 

for massive new strikes on Ukraine, and that Russia was 

not seeking to destroy the country. 

 

European Central Bank (ECB) Vice President Luis de 

Guindos was reported as saying that the central bank is 

prepared for a possible technical recession (two 

consecutive quarters of negative growth) 

accompanied by high inflation. On the data front, the 

unemployment rate in the U.K. edged down to 3.5% in 

the July–August period. Meanwhile, the number of 

people in work in the U.K. fell the most since January 

2021, while real wages continued to drop against a 

higher cost of living. This heightened concerns about 

high inflation and reinforced bets that the Bank of 

England will continue to raise interest rates aggressively. 

The annual inflation rate in France was confirmed at 

5.6% in September, with the growth of prices for energy 

and services slowing. However, Germany’s annual 

wholesale inflation rate soared 19.9% in September, 

while annual inflation rate was confirmed at 10.0%, 

owing to higher energy and food prices.  

 

In Asia, China’s stock markets rose after the weeklong 

National Day Holiday, lifted by supportive central bank 

comments and anticipation of policy signals during the 

Communist Party Congress. Japanese equities ended 

the week lower, tracking losses in global equities.  
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Looking ahead 
 

 
 

 

 

Economic indicators Period Survey Prior period 

Canada CPI YoY Sep 6.8% 7.0% 

Canada housing starts Sep 265.0k 267.4k 

U.S. initial jobless claims 15-Oct 230k 208k 

U.S. industrial production MoM Sep 0.1% -0.2% 

U.S. housing starts Sep 1463k 1575k 

China GDP YoY Q3 3.3% 0.4% 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

Bank of Canada 26-Oct-22 278.6% 3.25% 

European Central Bank 27-Oct-22 285.4% 1.25% 

Bank of Japan 28-Oct-22 130.9% -0.10% 

Federal Open Market Committee 2-Nov-22 312.8% 3.25% 

Bank of England 3-Nov-22 414.4% 2.25% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
 

Services inflation now exceeds goods inflation. 

 
The chart below shows that core CPI services have now surpassed core CPI goods. In September, core goods inflation 

was 6.6% year-on-year, while core services inflation was 6.7%. The alarmingly robust services inflation confirms some 

policy makers' concerns, as expressed in the minutes of the September FOMC meeting, that firms may be passing on 

higher wage costs to final prices. This will make it will make difficult for the Fed to communicate a downshift in its rate 

hike pace at the December FOMC meeting.  

 

Source: Bloomberg Intelligence, September 2022. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 18,326.35 -1.38% -0.64% -13.65% 

S&P500 3,583.07 -0.31% 0.63% -17.49% 

NASDAQ 10,321.39 -1.88% -1.72% -27.60% 

DJIA 29,634.83 2.44% 3.89% -10.50% 

Russell 2000 1,682.40 0.09% 1.77% -17.77% 

FTSE 100 6,858.79 -0.08% 0.47% -15.94% 

Euro Stoxx 50 3,381.73 1.01% 1.88% -26.31% 

Nikkei 225 27,090.76 -1.26% 2.26% -20.93% 

Hang Seng 16,587.69 -5.31% -3.01% -22.72% 

Shanghai Comp. 3,071.99 1.20% 1.20% -18.14% 

MSCI ACWI 552.08 -0.69% 0.47% -19.73% 

MSCI EM 863.33 -2.61% -0.73% -23.09% 

MSCI ACWI ESG Leaders 1,939.83 -0.60% 0.11% -20.81% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,025.31 -1.02% -2.36% -13.86% 

BBG Global Agg. 418.81 -0.36% -1.41% -13.59% 

TSX Pref 1,588.53 -3.71% -3.70% -18.48% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 3.49% 10.3 31.5 206.2 

10 yr U.S. Govt. 4.02% 13.7 19.0 250.8 

30 yr Canada Govt. 3.42% 16.8 32.1 173.8 

30 yr U.S. Govt. 3.99% 15.0 21.6 208.8 

Commodities Close Weekly MTD YTD 

Oil 118.87 -6.60% 8.13% 33.63% 

Natural gas 8.96 -3.35% -4.24% 87.25% 

Gold 2,282.30 -1.96% -0.65% -1.35% 

Silver 25.38 -8.18% -3.55% -13.81% 

Copper 475.35 2.17% 0.73% -14.71% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7202 -1.06% -0.40% -8.97% 

USD/EUR 1.0286 0.23% 0.82% 16.98% 

CAD/EUR 0.7409 -0.92% 0.45% 6.54% 

USD/JPY 148.6700 2.35% 2.72% 29.19% 

USD/CNY 7.1925 1.08% 1.08% 13.16% 

USD/MXN 20.0813 0.20% -0.28% -2.18% 

GBP/CAD 1.5530 1.90% 0.48% -9.22% 

GBP/USD 1.1172 0.78% 0.02% -17.44% 

 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




