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In focus 
 

Better-than-expected corporate earnings reported by 

major U.S. banks offset concerns linked to sustained 

monetary policy tightening, and global equities ended 

the week with gains. Reports indicating a slower pace 

of monetary tightening in the U.S. encouraged investor 

confidence. This contrasted with some weakness in 

China and Hong Kong, after the government in China 

delayed the release of key economic data. Equities in 

Japan also came under pressure amid mixed global 

signals, with worries about the global growth outlook 

among the factors that weighed on sentiment.    

 

From a sector perspective, energy gained when 

OPEC+, a consortium of oil-producing countries, 

announced plans to reduce production and as the E.U. 

considered additional sanctions on Russian flows. 

Companies such as Exxon gained on expectations of 

higher earnings. Information technology shares also 

registered strong gains for the week. Resilient financial 

results from some of the leading companies, such as 

IBM and Lam Research in the U.S. and ASML Holdings in 

Europe, boosted the sector.  

 

In fixed income, yields on ten-year U.S. and Canadian 

treasury notes rose in anticipation of further monetary 

policy tightening and a rise in the central banks’ 

benchmark rate of interest. High-yield bonds fared 

relatively better, ending the week with modest gains. 

Elsewhere, coper, gold and silver ended the week 

higher.     

 

 

Indexes Close Weekly MTD YTD

S&P/TSX 18,860.95 2.92% 2.26% -11.13%

S&P500 3,752.75 4.74% 4.66% -21.26%

NASDAQ 10,859.72 5.22% 2.69% -30.59%

DJIA 31,082.56 4.89% 8.21% -14.46%

Russell 2000 1,742.24 3.56% 4.66% -22.41%

FTSE 100 6,969.73 1.62% 1.10% -5.62%

Euro Stoxx 50 3,476.63 2.81% 4.77% -19.12%

Nikkei 225 26,890.58 -0.74% 3.68% -6.60%

Hang Seng 16,211.12 -2.27% -5.87% -30.71%

Shanghai Comp. 3,038.93 -1.08% 0.48% -16.51%

MSCI ACWI 569.93 3.23% 2.99% -24.50%

MSCI EM 865.04 0.20% -1.23% -29.79%

MSCI ACWI ESG Leaders 1,991.31 2.65% 2.05% -25.93%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,012.51 -1.25% -3.58% -14.93%

BBG Global Agg. 415.93 -0.69% -2.48% -21.88%

TSX Pref 1,646.04 3.62% -0.22% -15.52%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 3.62% 12.8 44.3 219.0

10 yr U.S. Govt. 4.22% 19.8 38.8 270.7

30 yr Canada Govt. 3.70% 27.9 60.0 201.7

30 yr U.S. Govt. 4.33% 34.2 55.8 243.0

Commodities Close Weekly MTD YTD

Oil 85.05 0.47% 8.04% 21.80%

Natural gas 4.96 -23.15% -26.71% 30.98%

Gold 1,657.69 0.80% -0.18% -9.38%

Silver 19.42 6.26% 2.06% -16.68%

Copper 347.45 1.49% 1.82% -21.20%

Currencies Close Weekly MTD YTD

CAD/USD 0.7332 1.81% 1.40% -7.33%

USD/EUR 1.0140 -1.42% -0.61% 15.32%

CAD/EUR 0.7432 0.31% 0.76% 6.87%

USD/JPY 147.6500 -0.69% 2.01% 28.30%

USD/CNY 7.2306 0.53% 1.61% 13.76%

USD/MXN 19.9324 -0.74% -1.02% -2.91%

GBP/CAD 1.5414 -0.75% -0.27% -9.90%

GBP/USD 1.1303 1.17% 1.19% -16.47%

*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas 

prices subject to change post-settlement. 

  

S&P/TSX Composite Index 

                                             
  

 
 

 

Treasury yield curves  

Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada CPI YoY Sep 6.7% 6.9% 7.0% 

Canada housing starts Sep 265.0k 299.6k 270.4k 

U.S. initial jobless claims 15-Oct 233k 214k 226k 

U.S. industrial production MoM Sep 0.1% 0.4% -0.1% 

U.S. housing starts Sep 1461k 1439k 1566k 

U.S. existing home sales Sep 4.70m 4.71m 4.78m 

 

Canada 
 

Gains in the information technology, energy and 

materials sectors lifted Canadian equities for the week. 

Companies such as oil and gas producer Cenovus 

Energy, e-commerce platform operator Shopify and 

energy transportation company Enbridge Inc. were 

made some of the most prominent gains.  

 

On the economic data front, the consumer price rise in 

Canada was reported to be higher than Bloomberg 

consensus expectations, at 6.9%, compared with a 

year ago. This figure, although disappointing to some 

analysts, was lower than the 7.0% rise in inflation in the 

previous period, and core measures of inflation were 

stable. Canadian housing starts rose in September, and 

monthly retail sales in August were stronger than 

expected, supporting confidence.   

 

U.S. 
 

U.S. equities started the week on strong note, bolstered 

by better-than-expected corporate earnings and 

industrial data. Major banks, such as Bank of America 

and its peer Bank of New York Mellon, posted better-

than-expected results that reflected business resilience 

and allayed recession fears. The banks benefited from 

higher interest rates, raising hopes about the corporate 

reporting season based on lower expectations.  

 

However, sentiment turned sour in the second half of 

the week; risk aversion dominated market sentiment 

due to rising bond yields and a rising dollar, after 

renewed concern about aggressive monetary 

tightening. Officials at the Federal Reserve (the Fed) 

expressed a broad consensus in favour of continued 

interest rate hikes, given a resilient labour market and a 

sustained rise in inflation. Reports suggested, however, 

that the pace of tightening might be moderated, 

which helped support sentiment. 

 

Among sectors, energy, information technology and 

materials were the best performers. Energy and 

materials producers gained due to rising oil and 

commodity prices, and information technology stocks 

ended higher on better-than-expected results. In 

earnings, online streaming company Netflix and 

consumer goods giant Procter & Gamble ended higher 

after their quarterly results beat estimates. 

 

In economic data, industrial production came in 

stronger than expected in September, signalling 

economic resilience. The housing market, however, 

continued to show signs of cooling: the National 

Association of Home Builders housing market index 

dropped for the tenth consecutive month in October, 

reflecting elevated home prices, higher mortgage rates 

and building material disruptions. Initial jobless claims 

for the week ending October 21 declined, showing 

resilient employment. 

 

Rest of the world 
 

European equities rose on Monday, reflecting optimism 

about the U-turn in the British government's fiscal policy, 

which boosted market sentiment. The ongoing 

corporate reporting season and improving economic 

sentiment also lifted sentiment. 

 

Among economic data, Germany’s annual producer 

inflation held steady at a record high in September, 

topping market expectations. Energy costs were the 

main driver, followed by prices for intermediate goods 

and consumer goods. Elsewhere, the French business 

confidence indicator improved slightly in October, 

marking the first increase in four months. 

 

In Asia, China’s stock markets declined. The 

government delayed the release of a slew of 

economic data, including third-quarter GDP, during the 

ongoing Party Congress, which fuelled concerns about 

the economy. The People’s Bank of China kept its 

benchmark lending rates unchanged, to fight against 

yuan depreciation and avoid a wider divergence with 

other major economies in monetary policy.  
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada GDP MoM Aug 0.1% 0.1% 

Canada GDP YoY Aug 3.8% 4.3% 

U.S. initial jobless claims 22-Oct 220k 214k 

U.S. GDP annualized QoQ Q3 2.3% -0.6% 

U.S. Conference Board consumer confidence Oct 105.3 108.0 

U.S. durable goods orders Sep 0.6% -0.2% 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

Bank of Canada 26-Oct-22 309.5% 3.25% 

European Central Bank 27-Oct-22 289.0% 1.25% 

Bank of Japan 28-Oct-22 22.0% -0.10% 

Federal Open Market Committee 2-Nov-22 307.3% 3.25% 

Bank of England 3-Nov-22 344.0% 2.25% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
Rising food and energy costs driving inflation globally 

 
The chart below shows inflation contributions from broad categories. The IMF, in its world economic outlook for 

October 2022, computed the contributions to consumer prices by country, annualized over available months in cases 

where data are partial (in 2022, for example). While prices have fallen in more recent past, according to the IMF, the 

delayed pass-through of previous increases in food and energy prices from global commodity markets to consumer 

prices may continue to drive inflation still higher in the short term.  

 

 
 

Source: IMF, October 2022. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 18,860.95 2.92% 2.26% -11.13% 

S&P500 3,752.75 3.11% 3.76% -14.93% 

NASDAQ 10,859.72 3.58% 1.80% -25.01% 

DJIA 31,082.56 3.25% 7.27% -7.59% 

Russell 2000 1,742.24 1.95% 3.75% -16.17% 

FTSE 100 6,969.73 0.92% 1.40% -15.17% 

Euro Stoxx 50 3,476.63 2.47% 4.39% -24.49% 

Nikkei 225 26,890.58 -1.21% 1.02% -21.89% 

Hang Seng 16,211.12 -3.79% -6.68% -25.64% 

Shanghai Comp. 3,038.93 -3.13% -1.97% -20.70% 

MSCI ACWI 569.93 1.63% 2.10% -18.42% 

MSCI EM 865.04 -1.36% -2.08% -24.14% 

MSCI ACWI ESG Leaders 1,991.31 1.06% 1.17% -19.97% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,012.51 -1.25% -3.58% -14.93% 

BBG Global Agg. 415.93 -2.45% -3.83% -15.70% 

TSX Pref 1,646.04 3.62% -0.22% -15.52% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 3.62% 12.8 44.3 219.0 

10 yr U.S. Govt. 4.22% 19.8 38.8 270.7 

30 yr Canada Govt. 3.70% 27.9 60.0 201.7 

30 yr U.S. Govt. 4.33% 34.2 55.8 243.0 

Commodities Close Weekly MTD YTD 

Oil 116.00 -1.31% 6.55% 31.43% 

Natural gas 6.76 -24.51% -27.72% 41.34% 

Gold 2,261.82 -0.90% -1.54% -2.23% 

Silver 26.48 4.36% 0.65% -10.05% 

Copper 473.88 -0.31% 0.41% -14.97% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7332 1.81% 1.40% -7.33% 

USD/EUR 1.0140 -1.42% -0.61% 15.32% 

CAD/EUR 0.7432 0.31% 0.76% 6.87% 

USD/JPY 147.6500 -0.69% 2.01% 28.30% 

USD/CNY 7.2306 0.53% 1.61% 13.76% 

USD/MXN 19.9324 -0.74% -1.02% -2.91% 

GBP/CAD 1.5414 -0.75% -0.27% -9.90% 

GBP/USD 1.1303 1.17% 1.19% -16.47% 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




