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In focus 
 

Global equities ended lower for the week. Investors 

dealt with the Federal Reserve’s reinforced commitment 

to bring inflation down to its target level by keeping 

monetary policy restrictive, along with a slew of 

downbeat forecasts, including a higher terminal rate, a 

longer tightening cycle and a more dismal economic 

outlook.The People’s Bank of China injected a higher-

than-expected 650 billion yuan into the banking system 

through its one-year medium-term lending facility (MLF), 

the first cash injection since March. However, the one-

year MLF rate, a key benchmark lending rate, remained 

unchanged, at 2.75%. Japan’s stock markets fell over 

the week; the Japanese government finalized its tax 

revision package, while the latest PMI data highlighted 

the divergence between an expanding services sector 

and a shrinking manufacturing sector. At a sector level, 

nearly all the sectors recorded sharp negative returns, 

except for energy shares, which were supported by a 

partial rebound in oil prices.  

In commodities, oil prices rose over the week as the 

prospect of demand recovery, led by China's loosening 

of COVID-19 curbs and the U.S. decision to buy back oil 

for its state reserves, gained the upper hand over global 

recession fears.In fixed income, the ten-year Treasury 

yield fell as markets digested a disappointing retail sales 

report that added to concerns that the Federal 

Reserve’s aggressive rate hiking could lead to a 

recession. 

 

 

Indexes Close Weekly MTD YTD

S&P/TSX 19,443.28 -2.53% -4.94% -8.39%

S&P500 3,852.36 -1.51% -4.40% -12.43%

NASDAQ 10,705.41 -2.15% -5.48% -25.87%

DJIA 32,920.46 -1.08% -3.63% -1.85%

Russell 2000 1,763.42 -1.27% -5.35% -14.91%

FTSE 100 7,332.12 -2.22% -0.02% -3.20%

Euro Stoxx 50 3,804.02 -2.41% -0.12% -10.70%

Nikkei 225 27,527.12 -0.73% 1.81% -13.46%

Hang Seng 19,450.67 -1.69% 6.22% -9.77%

Shanghai Comp. 3,167.86 -0.86% 3.52% -14.06%

MSCI ACWI 606.13 -1.56% -2.72% -13.00%

MSCI EM 957.30 -1.57% -0.30% -15.82%

MSCI ACWI ESG Leaders 2,159.37 -1.54% -2.38% -12.98%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,084.84 0.32% 1.50% -8.86%

BBG Global Agg. 451.14 0.31% 3.89% -8.16%

TSX Pref 1,595.08 -1.13% -1.82% -18.14%

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD

10 yr Canada Govt. 2.81% -6.8 -12.4 138.8

10 yr U.S. Govt. 3.48% -9.6 -12.3 197.2

30 yr Canada Govt. 2.87% 3.9 -12.3 119.6

30 yr U.S. Govt. 3.55% -1.4 -19.1 164.2

Commodities Close Weekly MTD YTD

Oil 101.77 5.02% -5.80% 16.22%

Natural gas 9.04 6.10% -2.73% 74.90%

Gold 2,456.15 0.12% 3.55% 6.17%

Silver 31.81 -0.68% 6.86% 8.03%

Copper 515.27 -2.63% 2.78% -7.14%

Currencies Close Weekly MTD YTD

CAD/USD 0.7300 -0.40% -2.09% -7.74%

USD/EUR 0.9446 -0.43% -1.70% 7.43%

CAD/EUR 0.6896 -0.85% -3.74% -0.83%

USD/JPY 136.6000 0.03% -1.06% 18.70%

USD/CNY 6.9740 0.22% -1.67% 9.72%

USD/MXN 19.7801 0.08% 2.65% -3.65%

GBP/CAD 1.6635 -0.46% 2.84% -2.76%

GBP/USD 1.2148 -0.91% 0.75% -10.23%

 
*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas 

prices subject to change post-settlement. 
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Treasury yield curves  

 

 
 

 

 

 

 

 

 

 

Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada housing starts Nov 259.0K 264.2K 264.6K 

Canada manufacturing sales MoM Oct 2.0% 2.8% 0.1% 

U.S. CPI MoM Nov 0.3% 0.1% 0.4% 

U.S. industrial production MoM Nov 0.0% -0.2% -0.1% 

U.S. continuing claims  03-Dec 1674K 1671K 1670K 

China industrial production YoY Nov 3.5% 2.2% 5.0% 

 

Canada 
 

Canadian equities declined during the week, pressured 

by lower oil prices and concern about the economic 

outlook following interest rate hikes this week by some 

major central banks. In economic data, wholesale sales 

rose 2.1% in October, to $83.4 billion. The largest 

increases were in the miscellaneous goods, building 

material and supplies, and personal and household 

goods subsectors, accounting for 82.4% of the monthly 

gain. 

 

At a sector level, all sectors ended posting losses, led 

by health care and financials.  

 

U.S. 
 

U.S. equities ended the week posting negative returns 

for a second consecutive week; fears continued to 

mount that the Federal Reserve’s campaign to arrest 

inflation would tilt the economy into a recession.  

 

Early in the week, softer-than-expected inflation 

statistics increased investor confidence. On 

Wednesday, however, after the Federal Open Markets 

Committee (FOMC) increased the Fed funds rate by 50 

basis points to a target range of 4.25% to 4.5%, 

sentiment changed. Policy makers stressed the need to 

continue lifting interest rates through 2023 and 

projected a higher terminal rate of 5.1%. Meanwhile, 

the central bank also projected moderate GDP growth 

and higher unemployment and inflation in coming 

years.  

 

In corporate news, software giant Microsoft agreed to 

acquire a stake of about 4% in London Stock Exchange 

Group as part of their ten-year strategic partnership to 

work together on data analytics and cloud 

technology.  

 

In economic data, headline inflation rose only 0.1% in 

November from October, bringing the year-over-year 

gain to 7.1%. Core inflation (less food and energy) rose 

0.2%, a tick below consensus expectations and largely 

driven by housing costs, which are already showing 

signs of cooling. However, retail sales dropped 

unexpectedly in  November, by 0.6%, amid high 

inflation, rising rates and weak demand. In another sign 

of a weakening economy, a preliminary PMI reading 

showed business activity shrank at the sharpest pace in 

two and half years in December. Both manufacturing 

and service sectors posted a faster drop in output and 

a further decrease in new orders amid subdued 

demand.  

 

Rest of the world 
 

European equities ended lower for the week, tracking a 

global equity rout, amid growing concerns that the 

ongoing interest rate hikes by major central banks 

could tip the global economy into recession.  

 

The European Central Bank (ECB) and the Bank of 

England each raised their interest rates by 50 basis 

points, while signalling more rate hikes may be needed 

to bring down persistently high inflation. Although the 

ECB dialled back the pace of monetary tightening, 

sentiment remained subdued amid disappointing 

economic projections from policy makers, including 

forecasts of higher inflation and lower GDP growth. 

Meanwhile, the ECB announced it planned to reduce 

its five trillion euro bond portfolio beginning in March. 

Among economic data, U.K. inflation fell in November 

from a 41-year high to 10.7%; motor fuel prices 

weakened, while the economy shrank 0.3% sequentially 

in the three months through October. 

 

Asian markets ended the week on a sour note, tracking 

losses across international markets, amid heightened 

fears that prolonged monetary tightening could push 

the global economy into recession. 

 

Chinese stocks fell after weaker-than-expected 

economic data dampened investor sentiment. 

However, remarks from Vice Premier Liu He indicating 

that Beijing is considering new measures to support the 

real estate industry lifted property sector stocks. 
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Looking ahead 
 

Economic indicators Period Survey Prior period 

Canada CPI YoY Nov 6.6% 6.9% 

U.S. initial jobless claims 17-Dec 222K 211K 

U.S. Michigan consumer sentiment Dec 59.1 59.1 

U.S. Conference Board consumer confidence Dec 101.0 100.2 

U.S. GDP annualized QoQ 3Q 2.9% 2.9% 

China industrial profits YTD YoY Nov - -3.0% 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

Bank of Japan 20-Dec-22 0.00% -0.10% 

Bank of Canada 25-Jan-23 51.60% 4.25% 

Federal Open Market Committee 1-Feb-23 130.10% 4.50% 

Bank of England 2-Feb-23 183.60% 3.50% 

European Central Bank 2-Feb-23 206.10% 2.50% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
OECD October inflation edges up 

 

In October 2022, OECD countries saw accelerating food prices drive up headline year-on-year inflation, as 

measured by the Consumer Prices Index (CPI), which reached 10.7%, compared with 10.5% in September and 

10.3% in August (and 5.2% in October 2021). Of 38 OECD countries, 18 recorded inflation in the double digits. 

Supply chain disruptions, the conflict in Ukraine, climate change, transportation costs and increased consumer 

spending on food are all drivers of higher food prices.  
 

Source: Refinitiv DataStream. Data as at October 2022. 
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 19,443.28 -2.53% -4.94% -8.39% 

S&P500 3,852.36 -1.51% -4.40% -12.43% 

NASDAQ 10,705.41 -2.15% -5.48% -25.87% 

DJIA 32,920.46 -1.08% -3.63% -1.85% 

Russell 2000 1,763.42 -1.27% -5.35% -14.91% 

FTSE 100 7,332.12 -2.22% -0.02% -3.20% 

Euro Stoxx 50 3,804.02 -2.41% -0.12% -10.70% 

Nikkei 225 27,527.12 -0.73% 1.81% -13.46% 

Hang Seng 19,450.67 -1.69% 6.22% -9.77% 

Shanghai Comp. 3,167.86 -0.86% 3.52% -14.06% 

MSCI ACWI 606.13 -1.56% -2.72% -13.00% 

MSCI EM 957.30 -1.57% -0.30% -15.82% 

MSCI ACWI ESG Leaders 2,159.37 -1.54% -2.38% -12.98% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,084.84 0.32% 1.50% -8.86% 

BBG Global Agg. 451.14 0.31% 3.89% -8.16% 

TSX Pref 1,595.08 -1.13% -1.82% -18.14% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 2.81% -6.8 -12.4 138.8 

10 yr U.S. Govt. 3.48% -9.6 -12.3 197.2 

30 yr Canada Govt. 2.87% 3.9 -12.3 119.6 

30 yr U.S. Govt. 3.55% -1.4 -19.1 164.2 

Commodities Close Weekly MTD YTD 

Oil 101.77 5.02% -5.80% 16.22% 

Natural gas 9.04 6.10% -2.73% 74.90% 

Gold 2,456.15 0.12% 3.55% 6.17% 

Silver 31.81 -0.68% 6.86% 8.03% 

Copper 515.27 -2.63% 2.78% -7.14% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7300 -0.40% -2.09% -7.74% 

USD/EUR 0.9446 -0.43% -1.70% 7.43% 

CAD/EUR 0.6896 -0.85% -3.74% -0.83% 

USD/JPY 136.6000 0.03% -1.06% 18.70% 

USD/CNY 6.9740 0.22% -1.67% 9.72% 

USD/MXN 19.7801 0.08% 2.65% -3.65% 

GBP/CAD 1.6635 -0.46% 2.84% -2.76% 

GBP/USD 1.2148 -0.91% 0.75% -10.23% 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 




