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WEEK IN REVIEW  
 

January 20, 2023 

InFocus 
 

Global equities were mixed for the week. While U.S. and 

European equities declined, Canadian and Asian 

equities ended the week with gains. U.S. equities came 

under pressure after a slew of weaker-than-expected 

economic data were released. Moreover, the ongoing 

debt-ceiling debate in the U.S. as well as mixed 

earnings results, weighed on markets. Meanwhile, the 

latest minutes from the ECB’s December meeting 

showed that a “large number” of members wanted to 

raise borrowing costs by 0.75%. 

 

In contrast, better global economic outlook following 

China’s reopening and hopes that the major central 

banks would slow the pace of their rate hikes amid 

some signs of easing inflationary pressures, boosted 

investor sentiment. Separately, investors digested 

Japan’s inflation data, as core CPI rose 4% year on 

year in December, its highest level since 1981. 

 

In commodities, oil prices rose as China's economic 

prospects brightened, boosting expectations for fuel 

demand. 

 

Within fixed income, the U.S. 10-year Treasury yields fell 

for the week as investors weighed mixed signals on the 

U.S. economy and the Bank of Japan's decision to 

keep its ultra-low interest rates and unchanged yield 

curve control policy. Key parts of the yield curve are 

deeply inverted, reflecting concerns about an 

imminent recession.  

Indexes Close Weekly MTD YTD

S&P/TSX 20,503.21 0.70% 5.77% 5.77%

S&P500 3,972.61 -0.66% 3.47% 3.47%

NASDAQ 11,140.43 0.55% 6.44% 6.44%

DJIA 33,375.49 -2.70% 0.69% 0.69%

Russell 2000 1,867.34 -1.04% 6.02% 6.02%

FTSE 100 7,770.59 -0.94% 4.28% 4.28%

Euro Stoxx 50 4,119.90 -0.74% 8.60% 8.60%

Nikkei 225 26,553.53 1.66% 1.76% 1.76%

Hang Seng 22,044.65 1.41% 11.44% 11.44%

Shanghai Comp. 3,264.81 2.18% 5.68% 5.68%

MSCI ACWI 636.40 -0.26% 5.12% 5.12%

MSCI EM 1,036.24 0.62% 8.35% 8.35%

MSCI ACWI ESG Leaders 2,269.86 -0.16% 5.49% 5.49%

Fixed income Close Weekly MTD YTD

FTSE Canada Uni. 1,086.43 0.28% 3.36% 3.36%

BBG Global Agg. 460.78 0.00% 3.33% 3.33%

TSX Pref 1,705.42 0.22% 6.84% 6.84%

Bond yields Close bps chg Weekly bps chg MTD
bps chg 

YTD

10 yr Canada Govt. 2.84% -5.6 -45.9 -45.9

10 yr U.S. Govt. 3.48% -2.5 -39.6 -39.6

30 yr Canada Govt. 2.94% 0.2 -34.2 -34.2

30 yr U.S. Govt. 3.65% 4.4 -30.8 -30.8

Commodities Close Weekly MTD YTD

Oil 81.64 1.91% 1.48% 1.48%

Natural gas 3.17 -7.17% -29.07% -29.07%

Gold 1,926.08 0.30% 5.60% 5.60%

Silver 23.93 -1.37% -0.09% -0.09%

Copper 425.15 0.84% 11.57% 11.57%

Currencies Close Weekly MTD YTD

CAD/USD 0.7474 0.12% 1.30% 1.30%

USD/EUR 0.9211 -0.24% -1.39% -1.39%

CAD/EUR 0.6883 -0.13% -0.16% -0.16%

USD/JPY 129.6000 1.35% -1.16% -1.16%

USD/CNY 6.7845 1.25% -1.65% -1.65%

USD/MXN 18.8730 0.57% -3.21% -3.21%

GBP/CAD 1.6582 1.27% 1.14% 1.14%

GBP/USD 1.2397 1.39% 2.60% 2.60%

*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas 

prices subject to change post-settlement. 

  

   

        S&P/TSX Composite Index 

 
 

 

Treasury yield curves  

 

Source: Bloomberg, Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends. 
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Economic indicators Period Survey Actual Prior period 

Canada CPI YoY Dec 6.4% 6.3% 6.8% 

Canada housing starts Dec 257.6K 248.6K 263.0K 

Canada retail sales MoM Nov -0.5% -0.1% 1.3% 

U.S. initial jobless claims 14-Jan 214k 190K 205K 

U.S. housing starts Dec 1358k 1382K 1401K 

China GDP YoY Q4 1.6% 2.9% 3.9% 

 

Canada 
 

Canadian equity markets gained over the week as 

data showing easing inflation contributed to hopes that 

the Bank of Canada could slow its pace of interest rate 

hikes. Less than expected decline in the domestic retail 

sales data also supported confidence. 

 

On the economic front, Canada's annual inflation rate 

eased to 6.3% in December, slightly lower than 

expected, mainly due to slower yearly growth in gas 

prices. Canadian retail sales dipped 0.1% in November, 

which was led by lower sales of food and beverages, 

as well as building material and garden supplies. 

 

U.S. 
 

U.S. equities market declined over the holiday-

shortened week as economic data released showed 

industrial output, retail sales and producer prices all fell 

more than expected in December, which rekindled 

fears of a looming recession. However, even amid signs 

of softening economy, Fed policymakers still showed 

broad consensus for continued interest rate hikes. St. 

Louis Fed President James Bullard and Fed President 

Loretta Mester said the central bank needs to raise 

rates above 5% to return inflation to the target. 

 

Investors also focused on the fourth-quarter earnings 

season against the backdrop of higher interest rates. 

Goldman Sachs Group fell after the bank posted its 

worst earnings miss in a decade for its quarterly profit 

due to a steep drop in its investment banking and asset 

management revenue while expenses rose. Insurer 

Travelers Companies sank on downbeat preliminary 

fourth-quarter earnings. Meanwhile, Microsoft and 

Alphabet announced that they would lay off tens of 

thousands of workers. Netflix’s earnings report, 

however, appeared to boost sentiment following news 

that it had added more subscribers than widely 

expected in the fourth quarter. 

 

In other economic data, the number of initial claims for 

unemployment benefits unexpectedly dropped last 

week to a four-month low, indicating that the labor 

market remains tight and backing recent hawkish 

remarks from Federal Reserve officials. Meanwhile, 

weak building permits and housing starts for December 

pointed to a further slowdown in the housing market. 

 

Rest of the world 
 

European equities ended the week in negative territory,

as investors took a cautious view of the earnings season

and the upcoming central bank decisions, although 

China's reopening from COVID-19 lockdowns offered 

some relief.  

 

ECB President Christine Lagarde dismissed market 

speculation that a fall in energy prices would allow 

policymakers to slow the pace of monetary policy 

tightening. In economic data, the annual consumer 

price inflation in the euro area was confirmed easing to 

a four-month low of 9.2% in December 2022. Likewise, 

the annual inflation rate in the U.K. slowed further to a 

three-month low of 10.5% in December 2022.  In 

earnings-driven moves, Denmark's Orsted, tumbled 

after announcing a write-down on a large U.S. offshore 

wind project and earnings forecast for 2023 that fell 

short of analyst estimates. Ericsson slid after it reported 

lower than expected fourth-quarter core earnings as 

sales of 5G equipment slowed in high-margin markets. 

Switzerland-based luxury conglomerate Richemont, 

reported higher quarterly sales as tourists returned to 

Europe and Japan, while food delivery firm Just Eat 

Takeaway.com rose on profitability improvement 

despite a drop in orders. 

 

Asian markets ended the week on a positive note. 

Investors remained optimistic on a better economic 

outlook post China’s reopening. China’s gross domestic

product rose 2.9% in the fourth quarter of 2022. The 

People's Bank of China (PBoC) injected fresh funds into 

its banking system to maintain liquidity ahead of the 

Lunar New Year and kept its lending rate unchanged. 

Separately, the Bank of Japan (BoJ) to keep its policy 

stance unchanged. 
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Looking Ahead 
 

Economic indicators Period Survey Prior period 

Bank of Canada rate decision 25-Jan 4.50% 4.25% 

U.S. University of Michigan sentiment Jan 64.6 64.6 

U.S. MBA mortgage applications 20-Jan - 27.9% 

U.S. new home sales Dec 610K 640K 

U.S. continuing claims 14-Jan 1657K 1647K 

Eurozone unemployment rate Dec - 5.9% 

 

Central bank meetings 

Central banks Date Probability of change Current rate 

Bank of Canada 25-Jan-23 77.2% 4.25% 

Federal Open Market Committee 1-Feb-23 102.9% 4.50% 

Bank of England 2-Feb-23 183.4% 3.50% 

European Central Bank 2-Feb-23 174.9% 2.50% 

Bank of Japan 10-Mar-23 5.7% -0.10% 

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a 
rate cut rather than a hike.  

 

Spotlight 
U.S. corporate earnings season begins with mixed results 

        

Mixed results have been reported thus far in the fourth quarter's corporate earnings season, although growth 

estimates have improved. As of the end of January 20, data from Refinitiv DataStream showed that of the 55 

companies in the S&P 500 that have reported fourth quarter earnings to date, 63.6% have beaten forecasts 

compared to the long-term average of 66%. The fourth quarter blended earnings growth estimate was -2.9%, 

mainly supported by energy sector growth. Excluding energy, the blended earnings growth rate for the index 

was -7.3%. The second quarter blended revenue growth estimate was 4.1%. If the fourth quarter ends with a 

negative growth rate, it would be the first quarterly decline in over two years.   

     

 

Source: Refinitiv DataStream, as at January 20, 2023.          
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Appendix 
 

Global markets (Returns in Canadian dollar terms) 

Indexes Close Weekly MTD YTD 

S&P/TSX 20,503.21 0.70% 5.77% 5.77% 

S&P500 3,972.61 -0.61% 2.53% 2.53% 

NASDAQ 11,140.43 0.61% 5.47% 5.47% 

DJIA 33,375.49 -2.65% -0.23% -0.23% 

Russell 2000 1,867.34 -0.99% 5.06% 5.06% 

FTSE 100 7,770.59 0.56% 5.80% 5.80% 

Euro Stoxx 50 4,119.90 -0.55% 8.95% 8.95% 

Nikkei 225 26,553.53 0.12% 1.82% 1.82% 

Hang Seng 22,044.65 1.25% 10.08% 10.08% 

Shanghai Comp. 3,264.81 0.96% 6.48% 6.48% 

MSCI ACWI 636.40 -0.21% 4.17% 4.17% 

MSCI EM 1,036.24 0.67% 7.37% 7.37% 

MSCI ACWI ESG Leaders 2,269.86 -0.11% 4.53% 4.53% 

Fixed income Close Weekly MTD YTD 

FTSE Canada Uni. 1,086.43 0.28% 3.36% 3.36% 

BBG Global Agg. 460.78 -0.12% 2.01% 2.01% 

TSX Pref 1,705.42 0.22% 6.84% 6.84% 

Bond yields Close bps chg Weekly bps chg MTD bps chg YTD 

10 yr Canada Govt. 2.84% -5.6 -45.9 -45.9 

10 yr U.S. Govt. 3.48% -2.5 -39.6 -39.6 

30 yr Canada Govt. 2.94% 0.2 -34.2 -34.2 

30 yr U.S. Govt. 3.65% 4.4 -30.8 -30.8 

Commodities Close Weekly MTD YTD 

Oil 109.23 1.79% 0.18% 0.18% 

Natural gas 4.25 -7.28% -29.98% -29.98% 

Gold 2,577.30 0.20% 4.27% 4.27% 

Silver 32.03 -1.52% -1.34% -1.34% 

Copper 568.84 0.72% 10.14% 10.14% 

Currencies Close Weekly MTD YTD 

CAD/USD 0.7474 0.12% 1.30% 1.30% 

USD/EUR 0.9211 -0.24% -1.39% -1.39% 

CAD/EUR 0.6883 -0.13% -0.16% -0.16% 

USD/JPY 129.6000 1.35% -1.16% -1.16% 

USD/CNY 6.7845 1.25% -1.65% -1.65% 

USD/MXN 18.8730 0.57% -3.21% -3.21% 

GBP/CAD 1.6582 1.27% 1.14% 1.14% 

GBP/USD 1.2397 1.39% 2.60% 2.60% 

 

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends. 
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Views expressed regarding a particular company, security, industry or market sector are the views only of that 

individual as of the time expressed and do not necessarily represent the views of Fidelity or any other person in the 

Fidelity organization. Such views are subject to change at any time, based upon markets and other conditions, and 

Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and, 

because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication 

of trading intent on behalf of any Fidelity Fund.  

 

Certain statements in this commentary may contain forward-looking statements (“FLS”) that are predictive in nature 

and may include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates” and similar 

forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about 

future general economic, political and relevant market factors, such as interest, and assuming no changes to 

applicable tax or other laws or government regulation. Expectations and projections about future events are inherently 

subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may 

prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ 

materially from those expressed or implied in any FLS. A number of important factors can contribute to these 

digressions, including, but not limited to, general economic, political and market factors in North America and 

internationally, interest and foreign exchange rates, global equity and capital markets, business competition and 

catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of 

updating any FLS, whether as a result of new information, future events or otherwise. 


