WEEK IN REVIEW

In focus

The maijority of global equities posted gains for the
week. All the major U.S. market indexes gained ground,
with the NASDAQ outperforming the S&P 500 and the
Dow for the fourth week in a row. The German stock
market index reached a new high, surpassing the
previous high established in November 2021. Germany
is one of several major European markets that have
beaten U.S. indexes so far this year.

An index fracking large-cap growth equities in the U.S.
surpassed its value equivalent by a wide margin,
extending the growth equities’ strong year-to-date
performance advantage.

Even though U.S. government debt ceiling talks have
added to investor concerns, short-term stock market
volatility has remained significantly below its recent
peak in mid-March: the CBOE Volatility Index was lower
on Friday than it was on March 13, when bank failures
caused a round of market turmoil.

With many investors keeping a close eye on the U.S.
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government’s debt ceiling negotiations in Washington,

the ten-year U.S. Treasury bond yield jumped to its

highest

level in more than two months.
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Indexes Close Weekly MTD YTD
S&P/TSX 20,351.06 -0.34% -1.38% 4.98%
“eapsoo “iers e S ——r
NASDAQ 12,657.90 3.04% 3.53% 20.94%
DJIA 33,426.63 0.38% -1.97% 0.84%
Russell 2000 177372 1.89% 0.27% 0.71%
FTSE 100 7.756.87 0.03% -1.44% 4.09%
Euro Stoxx 50 4,395.30 1.79% 0.83% 15.86%
Nikkei 225 30.,808.35 4.83% 6.76% 18.06%
Hang Seng 19,450.57 -0.90% -2.23% -1.67%
Shanghai Comp. 3,283.54 0.34% -1.20% 6.29%
MSCIACWI 656.42 1.11% 0.22% 8.43%
MSCIEM 977.24 0.44% 0.02% 2.18%
MSCIACWI ESG Leaders 2,365.71 121% 0.75% 9.95%
Fixed income Close Weekly MTD YTD
FTSE Canada Uni. 1,078.87 -1.40% -1.53% 2.64%
BBG Global Agg. 45298 -1.51% -1.81% 1.58%
TSX Pref 1,594.55 -0.73% -2.58% -0.10%
Bond yields Close bpschg Weekly bpschg MTD bstT‘;hg
10 yr Canada Govt. 3.13% 25.1 28.8 -17.1
10yr US. Govt. 3.67% 210 25.1 202
30 yr Canada Govt. 3.16% 17.4 217 -12.1
30 yr US. Govt. 3.93% 13.8 25.4 -3.6
Commodities Close Weekly MTD YTD
Oil 71.55 2.16% -6.81% -10.79%
Natural gas 2.59 14.08% 7.26% -36.13%
Gold 1,977.81 -1.64% -0.61% 8.43%
Silver 23.85 -0.49% -4.80% -0.43%
Copper 373.20 0.09% -4.07% -2.20%
Currencies Close Weekly MTD YTD
CAD/USD 0.7404 0.33% 0.34% 0.35%
" USD/EUR 09255 0.41% 198% 092%
CAD/EUR 0.6854 0.82% 2.28% -0.58%
USD/JPY 137.9800 1.68% 1.23% 5.23%
USD/CNY 7.0120 0.76% 1.44% 1.64%
USD/MXN 17.7859 1.10% -1.19% -8.79%
GBP/CAD 1.6811 -0.42% -1.34% 2.54%
GBP/USD 1.2445 -0.10% -0.97% 3.00%

*Please refer to the Appendix for the above table in Canadian dollar terms. Natural gas
prices subject to change post-settlement.
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Source: Bloomberg and Refinitiv DataStream. Index returns are in local currency. All equity indexes are price returns and do not include dividends.
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Economic indicators Period Actual Prior period
Canada CPI YoY Apr 4.1% 4.4% 4.3%
Canada housing starts Apr 220.0K 261.6K 213.8K
U.S. MBA mortgage applications 12-May - -5.7% 6.3%
U.S. industrial production MoM Apr 0.0% 0.5% 0.0%
China retail sales YoY Apr 21.9% 18.4% 10.6%
China industrial production YoY Apr 10.9% 5.6% 3.9%

Canada

Canadian equities declined for the week. Although the
stock index gained on Friday, when commodity-linked
stocks rallied and investors considered a break in U.S.
debt ceiling talks, the market fell overall for the fourth
week in a row, due to its high weightings in cyclical
companies such as banks and commodity-related
industries.

In economic news, inflation in Canada, as measured
by the Consumer Price Index (CPI), climbed in April to
4.4% year-on-year, up from a 19-month low of 4.3% in
March, according to Statistics Canada on Tuesday. This
fell short of the market’s forecast of 4.1%.

us.

U.S. equity markets gained ground this week, with the
S&P 500 Index breaching the 4,200 barrier in infraday
trading for the first time since late August. A major shift
in tone regarding debt ceiling negotiations appeared
to be the reason for the week’s gains. Following a
White House meeting on Wednesday, President Joe
Biden claimed that he is optimistic there will be no
default, while Republican House Speaker Kevin
McCarthy termed a deal “doable” and Democratic
Senate Leader Chuck Schumer stated that a bipartisan
deal was the only way ahead.

Most of the week’s economic news was in line with
consensus predictions, but markets appeared to react
to several notable surprises. Retail sales increased by
0.4% in April, falling short of estimates and at the slowest
year-over-year rate (1.6%) since the beginning of the
pandemic. The week also saw evidence of
unexpected labour market resiliency. Weekly
unemployment claims were 242,000 lower than
expected, and lower than the previous week's 264,000,
the highest level since late 2021. Continuing claims
were at their lowest in nine weeks.

As for monetary policy, Federal Reserve Chair Jerome
Powell hinted at a possible pause in the current rate-
hiking cycle while the central bank considers the
banking sector’s stress. Separately, Treasury Secretary
Janet Yellen stated on Thursday during a meeting with
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the CEOs of certain large banks that more bank
mergers may be required in the aftermath of recent
bank failures.

Rest of the world

European stocks rose on hopes that interest rates were
nearing a peak and that the U.S. would avert a
financial default.

European government bond yields rose as investors
gained confidence in the European economy and
expected a breakthrough in U.S. debt ceiling talks. The
ten-year German bond yield has risen to near 2.5%, its
highest level in more than three weeks. In the U.K,, the
yield on the benchmark ten-year Gilt topped 4% as
officials signalled that more monetary tightening was
possible if inflationary pressures did not ease.

Official data supplied more evidence that Europe is on
the verge of an industrial downturn. After gaining 1.5%
in February, eurozone industrial production fell 4.1% in
March. Industrial output decreased by 1.4% year-on-
year after growing 2.0% the previous month. While Irish
output fell the most, owing primarily to multinationals’
transfer pricing practices, output in Germany, France
and Italy all fell.

The unemployment rate in the U.K. increased to 3.9% in
the three months to March, from 3.8% in the three
months to February, according to the national statistics
agency. Wage growth, on the other hand, showed no
signs of slowing over the fime. The average weekly
wage without bonuses increased by 6.7% from 6.6% a
year before.

In Asia, Chinese equities gained over the week.
According to official figures, the growth rates of fixed
asset investment, retail sales and industrial output in
April were lower than anticipated. The unemployment
rate decreased from 5.3% in March to 5.2% in April,
while youth unemployment increased to a record
20.4%, raising questions about whether the post-
pandemic economy is robust enough to draw in new
talent.
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Looking ahead

Economic indicators Period Survey Prior period
Canada industrial product price MoM Apr 0.1% 0.1%
U.S. GDP annualized QoQ 1Q 1.1% 1.1%
U.S. University of Michigan sentiment May 58.0 57.7
U.S. inifial jobless claims 20-May 248K 242K
U.S. new home sales Apr 663K 683K
China industrial profits YTD YoY Apr - -21.4%
Central banks Probability of change Current rate
Bank of Canada 7-Jun-23 14.30% 4.50%
Federal Open Market Committee 14-Jun-23 7.70% 5.25%
European Cenfral Bank 15-Jun-23 100.30% 3.75%
Bank of Japan 16-Jun-23 5.60% -0.10%
Bank of England 22-Jun-23 76.10% 4.50%

Source: Bloomberg. Probability of change implies the possibility of a central bank hiking interest rates during their upcoming meeting. A negative number in this case means chances of a
rate cut rather than a hike.

Spotlight
U.S. corporate balance sheets stretched compared with prior recession levels

As a significant amount of corporate debt comes due in 2025, the corporate maturity wall poses balance sheet
risks if the Federal Reserve is forced to keep rates elevated in the face of high and sticky inflation.
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Source: Fidelity International and Haver Analytics, April 2023.
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Appendix

Global markets (Returns in Canadian dollar terms)

Indexes Close Weekly MTD YTD

S&P/TSX 20,351.06 -0.34% -1.38% 4.98%
S&P500 4,191.98 1.20% 0.14% 8.92%
NASDAQ 12,657.90 2.59% 3.12% 20.65%
DJIA 33,426.63 -0.06% -2.36% 0.60%
Russell 2000 1,773.72 1.44% -0.13% 0.47%
FTSE 100 7,756.87 -0.29% -2.68% 7.02%
Euro Stoxx 50 4,395.30 1.06% -1.49% 16.77%
Nikkei 225 30,808.35 2.76% 5.02% 11.99%
Hang Seng 19,450.57 -1.00% -2.20% -2.08%
Shanghai Comp. 3,283.54 -0.84% -2.98% 4.34%
MSCI ACWI 656.42 0.67% -0.18% 8.17%
MSCI EM 977.24 0.00% -0.38% 1.94%
MSCI ACWI ESG Leaders 2,365.71 0.77% 0.35% 9.69%

Fixed income

Close

Weekly

MTD

YTD

FTSE Canada Uni. 1,078.87 -1.40% -1.53% 2.64%
BBG Global Agg. 452.98 -1.83% -2.15% 1.23%
TSX Pref 1,594.55 -0.73% -2.58% -0.10%
Bond yields Close bps chg Weekly bps chg MTD bps chg YID
10 yr Canada Govt. 3.13% 25.1 28.8 -17.1
10 yr U.S. Govt. 3.67% 21.0 25.1 -20.2
30 yr Canada Govt. 3.16% 17.4 21.7 -12.1
30 yr U.S. Govt. 3.93% 13.8 25.4 -3.6
Commodities Close Weekly ) YTD
Qil 96.64 1.82% -7.13% -11.10%
Natural gas 3.49 13.71% 6.90% -36.35%
Gold 2,670.39 -2.05% -0.93% 8.04%
Silver 32.21 -0.84% -5.11% -0.76%
Copper 504.05 -0.23% -4.40% -2.54%
Currencies Close Weekly MTD YTD
CAD/USD 0.7404 0.33% 0.34% 0.35%
USD/EUR 0.9255 0.41% 1.98% -0.92%
CAD/EUR 0.6854 0.82% 2.28% -0.58%
USD/JPY 137.9800 1.68% 1.23% 5.23%
USD/CNY 7.0120 0.76% 1.44% 1.64%
USD/MXN 17.7859 1.10% -1.19% -8.79%
GBP/CAD 1.6811 -0.42% -1.34% 2.54%
GBP/USD 1.2445 -0.10% -0.97% 3.00%

Source: Bloomberg, Refinitiv DataStream. All equity indexes returns are price returns and do not include dividends.
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Views expressed regarding a parficular company, security, industry or market sector are the views only of that
individual as of the fime expressed and do not necessarily represent the views of Fidelity or any other person in the
Fidelity organization. Such views are subject fo change at any fime, based upon markets and other conditions, and
Fidelity disclaims any responsibility to update such views. These views may not be relied on as investment advice and,
because investment decisions for a Fidelity Fund are based on numerous factors, may not be relied on as an indication
of frading intent on behalf of any Fidelity Fund.

Certain statements in this commentary may contain forward-looking statements (“FLS") that are predictive in nature
and may include words such as “expects,” "anticipates,” “intends,” “plans,” “believes,” “estimates” and similar
forward-looking expressions or negative versions thereof. FLS are based on current expectations and projections about
future general economic, political and relevant market factors, such as inferest, and assuming no changes o
applicable tax or other laws or government regulation. Expectations and projections about future events are inherently
subject to, among other things, risks and uncertainties, some of which may be unforeseeable and, accordingly, may
prove to be incorrect at a future date. FLS are not guarantees of future performance, and actual events could differ
materially from those expressed or implied in any FLS. A number of important factors can contribute to these
digressions, including, but not limited to, general economic, political and market factors in North America and
internationally, interest and foreign exchange rates, global equity and capital markets, business competition and
catastrophic events. You should avoid placing any undue reliance on FLS. Further, there is no specific intention of
updating any FLS, whether as a result of new information, future events or otherwise.
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